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SUBJECT: EC STEEL TRADE 

REF: STATE 207423 

1 . DURING A CONVERSATION WITH MISSION OFFICER, EC 
COMMISSION STEEL OFFICIAL, JOHN PETERS, MADE THE FOLLOWING 
OBSERVATIONS ON EC STEEL TRADE. 
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2. PETERS WAS DELIGHTED WITH THE NEWS THAT NATIONAL STEEL 
HAD DECIDED TO WITHDRAW ANTI DUMPING COMPLAINTS AGAINST 
EC PRODUCERS (REFTEL). HE ALSO NOTED THAT EC STEEL 
SHIPMENTS TO THE US WERE HOLDING UP BECAUSE RECENT US 
MARKET PRICES HAVE MADE THE TRIGGER PRICE MECHANISM 
IRRELEVANT. PETERS SAID THAT SINCE JAPAN HAS TURNED ITS 
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ATTENTION TO USSR AND CHINESE MARKETS, THE REAL COMPETITION 
FOR THE EC ON THE US MARKET WAS NOW MEXICO, SOUTH KOREA, 
AND SOUTH AFRICA. 

3. SIMILARLY, HE SAID, NON-TRADITIONAL SUPPLIERS ARE 
BEGINNING TO HAVE A SIGNIFICANT IMPACT ON THE EC MARKET. 

THE COMMISSION HAS RECEIVED COMPLAINTS THAT SEVERAL SHIP- 
LOADS OF ARGENTINE STEEL (MAINLY MEDIUM SHEETS) ARE 
ARRIVING IN EC PORTS AT DUMPING PRICES. ALSO, THE 
COMMISSION IS CONCERNED ABOUT DEVELOPMENT OF STEEL 
CAPACITY IN ALGERIA, PARTICULARLY THAT ESTABLISHED WITH 
JAPANESE COLLABORATION AND WITH THE SUPPORT OF THE 
JAPANESE MARKETING SYSTEM. FINALLY, EC STEEL OFFICIALS 
ARE LOOKING WITH APPREHENSION AT GREECE WHICH, WHILE A 
CANDIDATE FOR EC MEMBERSHIP. IS INTENT ON DEVELOPING 
ADDITIONAL STEEL CAPACITY. 

4. PETERS EMPHASIZED THAT THESE PROBLEMS ARE NOT SO 
SERIOUS NOW AS TO REQUIRE ACTION, BUT THE COMMISSION WILL 
STUDY DEVELOPMENTS CAREFULLY, ESPECIALLY IN CASES OF 
SUSPECTED DUMPING. HINTON 
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